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Under review 
Share Price: €3.6 

Target Price: under review 
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Company data 

Bloomberg code ENT IM

Reuters code ENER.MI

Share Price (€) 3.6

Date of Price

Shares Outstanding (m) 3.5

Market Cap (€m) 12.4

Market Float (%) 13%

Daily Volume 600

Avg Daily Volume YTD 3,950

13/03/2015

 
 

Share price performance 

1m 3m 1Y

Enertronica - Absolute (%) 5% 34% 1%

FTSE AIM Italia (%) 4% 2% -13%

1Y Range H/L (€) 3.8 2.7

YTD Change (€) / % -0.2 -5%  
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South Africa project started, Enertronica on 

track on the international plan  
 
 

South Africa project started  

On March 10th, Enertronica announced that, through its 51% subsidiary 

Enertronica SA Pty Ltd, has started the construction of a photovoltaic (PV) 

plant with a total capacity of 82.5 MWp in South Africa.  

Enertronica is in partnership with Enel Green Power, Italian utility operating in 

the renewable energy sector, for the construction of the PV plants together 

with other sub-contractors.  

The PV plant will be built in about 18 months. The project is part of the contract 

announced in October 2013 for a value of around €170m, together with two 

additional five-year contracts for O&M (€12m). The works of the second PV 

plant will start within summer 2015. 

 

Expansion in international growing market  

We highlight that the Company is now well on track with its expansion plan in 

Africa. Along with the abovementioned project in South Africa, in February 

Enertronica announced to be awarded with a tender for the design and 

construction of 73 innovative PV systems with energy storage through 

batteries in Eritrea. For this project, Enertronica is the leader in a consortium 

of companies. The plants are commissioned directly by the Eritrean 

Government and financed by the EU. 

The contract is worth €7m and the execution is foreseen in the period 2015-

2016. 

 

Positive outlook for Enertronica in the mid-term  

Our estimates (see our note on October 17th, 2014) already included the start of 

the project at the beginning of 2015 and completion in 2016 and, therefore, we 

confirm our forecasts for 2014-2016. Our projections for the next years, driven 

by the South African project, are to show over €200m of consolidated revenues, 

increasing profits and stable operating cash flows, with an average Ebitda/Cash 

Flow conversion rate over 70%. While we consider an unexpected costs 

increase for the South African project a possible risk, we highlight that at the 

moment the Eritrean projects are not included in our projections.  

We remind the Company will announce FY14 results on March 27th; waiting to 

analyze the new set of data, we put our recommendation and target price on 

the stock under review. 

 

Key financials 

euro million 2013 A 2014 E 2015 E 2016 E

Revenues 6,3 10,1 92,3 141,3

Yoy% 61% 814% 53%

Ebitda 1,0 -0,1 8,7 11,4

Ebitda Margin 16% -1% 9% 8%

Net income 0,4 -1,2 5,6 7,7

(Net Debt)/Cash (3,4) (4,7) (3,3) (1,7)

NFP/ Ebitda 3,4 nm 0,4 0,1

D/(D+E) 57% 78% 32% 13%

Cash Flow n.a. -1,4 1,4 5,5

EPS 0,1 -0,3 1,6 2,2  
Source: EnVent Research 
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DISCLAIMER (for more details go to www.envent.eu under “Disclaimer”)  
This publication has been prepared by Luigi Tardella, Head of Research Division, and Serena Polini, Research Analyst, on behalf of the Research & 
Analysis Division of EnVent S.p.A. (“EnVent”). 
This publication does not represent to be, nor can it be construed as being, an offer or solicitation to buy, subscribe or sell financial products or 
instruments, or to execute any operation whatsoever concerning such products or instruments. 
EnVent does not guarantee any specific result as regards the information contained in the present publication, and accepts no responsibility or liability 
for the outcome of the transactions recommended therein or for the results produced by such transactions. Each and every investment/divestiture 
decision is the sole responsibility of the party receiving the advice and recommendations, who is free to decide whether or not to implement them. 
Therefore, EnVent and/or the author (s) of the present publication cannot in any way be held liable for any losses, damage or lower earnings that the 
party using the publication might suffer following execution of transactions on the basis of the information and/or recommendations contained therein. 
The purpose of this publication is merely to provide information that is up to date and as accurate as possible. The information and each possible estimate 
and/or opinion and/or recommendation contained in this publication is based on sources believed to be reliable. Although EnVent makes every 
reasonable endeavour to obtain information from sources that it deems to be reliable, it accepts no responsibility or liability as to the completeness, 
accuracy or exactitude of such information and sources. 
Most important sources of information used for the preparation of this publication are the documentation published by the Company (annual and interim 
financial statements, press releases, company presentations, IPO prospectus), the information provided by business and credit information providers (as 
Bloomberg, S&P Capital IQ, AIDA) and industry reports. 
The estimates, opinions, and recommendations expressed in this publication may be subject to change without notice, on the basis of new and/or further 
available information. 
EnVent intends to provide continuous coverage of the Company and financial instrument forming the subject of the present publication, with a semi-
annual frequency and, in any case, with a frequency consistent with the timing of the Company’s periodical financial reporting and of any exceptional 
event occurring in its sphere of activity.  
A draft copy of this publication may be sent to the subject Company for its information and review (without target price and/or recommendation), for the 
purpose of correcting any inadvertent material inaccuracies.  
This publication, nor any copy of it, can not be brought, transmitted or distributed in the United States of America, Canada, Japan or Australia. Any failure 
to comply with these restrictions may constitute a violation of the securities laws provided by the United States of America, Canada, Japan or Australia. 
EnVent is distributing this publication as from the date indicated on the front page of this publication.  
ANALYST REPRESENTATION 
For each company mentioned in this publication, all of the views expressed in this publication accurately reflect the financial analysts’ personal views 
about any or all of the subject company (companies) or securities.  
Analysts' remuneration was not, is not or will be not related, either directly or indirectly, to specific proprietary investment transactions or to market 
operations in which EnVent has played a role (as Nomad, for example) or to the specific recommendation or view in this publication. 
EnVent has adopted internal procedures and an internal code of conduct aimed to ensure the independence of its financial analysts.  
EnVent, within the Research & Analysis Division, may collaborate with external professionals. It may, directly or indirectly, have a potential conflict of 
interest with the Company and, for that reason, EnVent adopts organizational and procedural measures for the prevention and management of conflicts 
of interest (for more details go to www.envent.eu under “Disclaimer” and “Procedures for prevention of conflicts of interest”). 
CONFLICTS OF INTEREST 
In order to disclose its possible conflicts of interest, EnVent states that it acts or has acted in the past 12 months as Nominated Adviser (“Nomad”) to the 
subject Company on the AIM Italia-Mercato Alternativo del Capitale, a Multilateral Trading Facility regulated by Borsa Italiana (for more details go to 
www.envent.eu under “Disclaimer” and “Potential conflicts of interest”). 
CONFIDENTIALITY 
Neither this publication nor any portions thereof (including, without limitation, any conclusion as to values or any individual associated with this 
publication or the professional associations or organizations with which they are affiliated) shall be reproduced to third parties by any means without the 
prior written consent and approval from EnVent. 
VALUATION METHODOLOGIES 
EnVent Research & Analysis Division calculates range of values and fair values for the companies under coverage using professional valuation 
methodologies, such as the discounted cash flows method (DCF), dividend discount model (DDM) and multiple-based models (e.g. EV/Sales, EV/Ebitda, 
EV/Ebit, P/E, P/BV). Alternative valuation methodologies may be used, according to circumstances or judgement of non-adequacy of most used methods. 
The target price could be also influenced by market conditions or events and corporate or share peculiarities.  
STOCK RATINGS 
The “OUTPERFORM”, “NEUTRAL”, AND “UNDERPERFORM” recommendations are based on the expectations within 12-month period of date of initial 
rating (shown in the chart on the front page of this publication). 
Rating rationale:  
OUTPERFORM: stocks are expected to have a total return of at least 10% in the short term; 
NEUTRAL: stocks are expected to have a performance consistent with market or industry trend and appear less attractive than Outperform rated stocks;  
UNDERPERFORM: stocks are among the least attractive in a peer group; 
NOT RATED: No rating or target price assigned.  
The stock price indicated is the closing price on the day indicated as “Date of Price” in the table on the front page of this publication.  
DETAILS ON STOCK RECOMMENDATION 

 

Stock name Enertronica

Current recommendation Under review Previous recommendation NEUTRAL

Current Target Price (€) - Previous Target Price (€) 3.2

Current Share Price (€) 3.6 Previous Share Price (€) 2.8

Date of Publication 13/03/2015 Date of Previous Publication 17/10/2014  
 
This disclaimer is constantly updated on EnVent’s website at www.envent.eu under “Disclaimer”.  
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